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Rates and Charges 

Description Rate/Fee 

System Expense $31.25 per month 

First 8,000 gallons $10.50 per month 

Standby Fees $31.25 per month 

Usage per 1,000 gallons over 
8,000 gallons $1.75 per 1,000 gallons 

Water Service Turn-on & Turn-
off charges $100.00 

Late Fees on bills past due by 30 
days or more. 18% per annum or 1.5% per month 

First time service connection fee $2,500.00 

Fee for unwarranted service call: 
(Unwarranted service call 
defined as a service call that is 
determined to be customer 
responsibility.) 

Actual cost 

Transfer of ownership fee $500.00 
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Capital Reserve Account 
 
Monthly System Expense and Standby Fees include a $4.50 charge per customer per month used 
to fund the Capital Reserve Account.  This fee is paid by those customers hooked up and using 
the water system as well as those on Standby status.  The following language was approved and 
ordered by the Utah Public Service Commission to be included as an official part of the Tariff.   

1.  Capital reserve amounts generated from rates are to be deposited into a restricted 
account, such as a separate escrow account, within 30 days from the receipt of rate 
payments. 
2.  Withdrawals are to be made from the Capital Reserve Account for capital replacements 
and improvements only. 
3.  In accordance with Utah Administrative Rule R746-401-3A, expenditures in excess of 
five percent of total Utility Plant in Service, require the water company to file a report with 
the Commission, at least 30 days before the purchase or acquisition of the asset or project, 
and to obtain written Commission approval before transacting such acquisitions.  At the 
present time, in this case, expenditures over $11,934 ($238,674 times 5%) would require 
submission of a written report and Commission approval.   
4.  Sherwood shall provide an ‘annual accounting’ of the Capital Reserve Account with 
its Annual Report and at any such other time as the Commission requests.  The ‘annual 
accounting’ shall be in the form of bank statement encompassing the entire calendar year 
showing a series of deposits made within 30 days from the receipt of rate payments for 
each billing cycle and withdrawals that meet requirements 1, 2 and 3 above.   
5.  The balance in the reserve account must be clearly identifiable in the audited financial 
statements as a restricted account. 
 

To further clarify, what should be considered qualifying expenditures for replacement or 
improvements (“Capital Improvements”) that may be made from the Capital Reserve Account, 
the following guidelines are provided:   

a).  “Capital improvements” are typically high cost items with long service lives 
including: the distribution pipe mainlines, storage reservoirs, wells and surface water 
intakes, etc.  Expenditures that qualify as capital expenditures are those which extend 
the life of an asset and/or enhance its original value with better quality materials or 
system upgrades.   
b).  “Capital improvements” do not include such minor expenses as repair clamps, 
inventory parts and fittings, spare pieces of pipe kept to facilitate repairs, small tools, 
maintenance supplies such as paint or grease, service contracts and other such day to 
day supplies. Expenses for these items are properly classified as “operating and 
maintenance” expenses.  
c).  Additionally, it is not appropriate to use capital replacement funds received from 
existing customers for system expansion, that is, to extend main lines to serve new areas 
or customers or to install new services. Funds for the expansion of the system should 
come from new development, connection fees, assessments or other sources so that 
those benefiting from the improvement contribute the funds for its construction.   














